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3. In addition to recent reforms in the administration of larre industries in
Yugoslavia, which alleredly place the faectories in the hands of the workers,
hew economic experiments also have been initiated which involve the small
businessman and the farmer,

A3
.

Earlier laws on nationalization in Yugoslavia were particularly felt by
srell businessmen and shopkeepers, On the basis of their experience,
however, mery of the former owners of these establishments were retained
as mwanagers by the Yuposlav Govermment which soon found thet their
ccoperation was indispensable. Theze former owners accepted the positions
because it was work for which they were qualified but, hampered by
govermment red tape ard very modest state salaries, they soon lost all
interest and the establishments became more snd more unprofitable,

3. In 1949, the Yuposlav Government returned a few hotels, cafes and restaurants
to their former owners on a profit.ghering begis and within the past few
months this ropram has been intensified, At first, the former owners
eaperly accsnted the Uvernment®s terms, but todey small shopkeepers
hesitate to sccert because of the lack of consumer giods. However, those
shopkeepers 1iving near the western frontiers of the country, in a position
to tuy a ecertaln amcunt of smugled merchandise, have consented,

4. The profit incentive system bas also been applied to farming, For the past
few months 811 new attempts at fam collectivization have been abandoned and
peasants who still $i11 their own land heve been offered more advantageous
terms for the food they must turn in tc the State. The Government has also
introduced a certein amcunt of free ertterprize on cooperative Arms, Although
the farmers rvemain members of the collective, the Government now offers cash
bomises for produce ralsed over and above he required quotas. The bonus
money is then divided among the members of the cooperative to spend as they
wigh,

5. The retrogressive steps of the Yugoslav Government in its policy on nationalim
zation and collectivization are regexrded by both the peasants and small
businessmen as a sign of the weakness of the present rec-ime, Many elements
in both these groups are reluctant to cooperate with the Government because
thev believe the situation mav improve to the extent that other concessions
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will not be made, The peasants in particular are econvineed that,
congsidering this yearts poor harvest due to the drou- ‘ht, the food
shortage by next spring will be so great that the Covemnent will

be ‘forced to give them back thelr lands and, at the same time,

openly solicit ald 50X1-HUM
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